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Regeneus Ltd receives $2.7M for regenerative medicine product pipeline

Regeneus Ltd (ASX:RGS) has received $2.73 million from the Australian government as part of a research and
development tax refund.
Funds will be used to progress its regenerative medicine product pipeline.
Regeneus commenced two first-in-human clinical trials during FY16, the STEP trial and the ACTIVATE trial.
These Phase I trials are for Progenza (STEP trial), an off-the-shelf stem cell therapy targeting osteoarthritis, and
RGSH4K (ACTIVIATE trial), a cancer vaccine.
Regeneus is in the process of securing a manufacturing and commercial partner for Progenza in Japan.

Background
Regeneus is an emerging leader in cell based medicines for both humans and animals.
It is a clinical-stage regenerative medicine company with a focus on osteoarthritis and other musculoskeletal
disorders, oncology (cancer) and dermatology diseases.
In the first half of FY16, the company commenced two first-in-human clinical trials, the STEP trial and the ACTIVATE
trial.
Regeneus also has two therapies targeting animal conditions: CryoShot is a clinical-stage stem cell therapy, similar to
Progenza, for dogs and horses and Kvax is a cancer vaccine for dogs in clinical trials.

FY16 result highlights
The financial highlights for FY16 were better than expected and showed substantial progress on the company’s R&D,
clinical development and commercial goals including:
- Licence fee revenues up 35% to $1.2 million (FY15: $0.9 million);
- Loss from ordinary activities down 45% to $3.6 million (FY15: $6.6 million);
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- Quarterly cash burn down 37% to $1.48 million per quarter (FY15: $2.35 million per quarter); and
- Net cash used in operating activities of $2.25 million (including R&D tax incentive) (FY15: $5.92 million).

FY17 milestones
Over the coming 12 months, the company expects to achieve the following key milestones:
- Progenza: Secure manufacturing and commercial partner for Progenza technology in Japan (Q1 FY17);
- Progenza: Advance clinical partnering discussions for Progenza in Japan and other territories (FY17);
- Progenza: Commence donor procurement in preparation for manufacturing Progenza for Phase 2 trial in Japan (Q2
FY17);
- Progenza: Commence ARC linkage project on stem cells for chronic pain (Q2 FY17);
- Secretions: Initiate preclinical and clinical trials for secretions technology (Q2 FY17);
- RGSH4K: Complete recruitment and report on ACTIVATE cancer vaccine trial (H2 FY17);
- Progenza: Report on Progenza osteoarthritis STEP trial (H2 FY17); and
- CryoShot: Report on CryoShot Canine pre-pivotal trial (H2 FY17).

Analysis
The $2.73 million payment from the Australian Government’s Research and Development Tax Incentive Program
illustrates the financial support Regeneus is capable of receiving from tax incentives as it develops its medical
treatments.
This support has helped the company achieve its goal of lowering its quarterly cash burn to $1.7, million, which it
convincingly beat in FY16, lowering to $1.48 million.
This is an important achievement for the company while it develops its medical treatments to their next value inflexion
point and seeks clinical and commercialisation partners to de-risk their product pipeline and access non-dilutive
funding sources.
Regeneus’ allogeneic stem cell technology platform allows for the scalable production of off-the-shelf cell products
and this technology underpins both the Progenza and CryoShot product platforms.
The company has a number of key milestones to achieve over the coming 12 months, which are important for the
development and growth of the business and the creation of shareholder value.
The company has estimated available cash of $3.2 million.
Upcoming news is anticipated during the September quarter related to securing a manufacturing and commercial
partner for Progenza in Japan.

Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX
emerging companies with distribution in Australia, UK, North America and Hong Kong / China.
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Disclaimer

You understand and agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or
investment strategy is suitable or advisable for any specific person. You further understand that none of the information providers or their
affiliates will advise you personally concerning the nature, potential advisability, value or suitability of any particular security, portfolio of securities,
transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company
related products and that those opinions may be different from those obtained by using another product related to the Company. You understand
and agree that contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their
own account. In cases where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is
made.
However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the
securities written about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are
made using such data, and that neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or
any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously
published information and data may not be current and should not be relied upon. The contributors make every effort to ensure that the information
and material contained in this report is accurate and correct and has been obtained from reliable sources. However, no representation is made
about the accuracy or completeness of the information and material and it should not be relied upon as a substitute for the exercise of independent
judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from the use of, or reliance on, the
material contained in this report. There are general risks associated with any investment in securities. Investors should be aware that these risks
might result in loss of income and capital invested.

WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific
advice from their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or
needs, before acting on the advice.
DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own
account in the investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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