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An increasing number of Japanese and Australian companies are cooperating in the field of
regenerative medicine. In January 2017, FUJIFILM signed a Development and Commercialisation
Partnership Agreement with Australia’s Cynata Therapeutics. Cynata possess technology allowing them
to mass produce allogeneic induced-pluripotent stem cell (iPSC) derived mesenchymal stem cells
(MSCs). In May, Cynata commenced a clinical trial in the UK using such cells to treat graft-versus-host
disease (GvHD), becoming the first company in the world to use iPSC-derived cells in a clinical trial.
Upon successful completion of this trial, FUJIFILM has an option to license-in the therapy.
AGC Asahi Glass has also entered into a strategic collaboration and license agreement with Australia’s
Regeneus. Regeneus is developing an allogeneic adipose-derived MSC therapy called Progenza for the
treatment of osteoarthritis (OA) and has recently concluded a Phase I trial in Australia. The agreement
signed between the companies provides AGC Asahi Glass with exclusive manufacturing rights to
Progenza for the Japanese market. The agreement also stipulates the establishment of a 50/50 jointventure (JV), which will hold the development and commercialisation rights for Progenza in Japan,
between AGC Asahi Glass and Regeneus.
There are many regenerative medicine companies in Australia besides Cynata and Regeneus, including
Mesoblast, who are developing a therapy using mesenchymal precursor cells (MPCs) to treat chronic
heart failure (CHF), and Orthocell, who are developing regenerative therapies to treat people suffering
from tendon, cartilage and soft tissue injuries. One reason for this concentration of regenerative medicine
companies in Australia is the nation’s favourable environment for biotech firms. For instance, the clinical
trial notification (CTN) system, which allows for non-regulator 3rd-party entities to review and allow the
commencement of human clinical trials in Australia. The Australian government’s R&D Tax Incentive
also contributes to the attractive environment as it allows for companies with revenues less than 20m
AUD to receive a cash-rebate of 43.5% of R&D expenses. It follows that numerous scientists from across
the globe, with promising development ideas/seeds, have specifically chosen Australia as the jurisdiction
to establish new biotech companies.
Japan too has a looked to establish a market that is favourable to regenerative medicine opportunities, and
has put in place a conditional approval process for regenerative medicine therapies. As such, many
Australian regenerative medicine companies look to Japan as an attractive jurisdiction to conduct clinical
trials from Phase II onwards.
Further collaboration between Japanese and Australian entities in the field of regenerative medicine is
highly likely. If such collaborations do lead to expedited approval of innovative regenerative medicine
therapies it will be a boon for the regenerative medicine markets of both countries.
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